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Related to ltem M22/5890 - 13 The Esplanade/64 Kishorn Rd, Mt Pleasant Ground Lease
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Attachments % Add @Attachments ONo Attachments

|:| Amendment @Alternate Motion

That the CEO forthwith inform the proposed lessee of 13 The Esplanade/64 Kishorn Rd, Mt Pleasant that
the Council of the City of Melville does not agree to the proposed ground lease terms and terminates all
lease negotiations, including with any third parties.

Objective, Benefit and Potential Risks to be Considered

1. To prevent this iconic site, used for many years for community purposes, from being locked into a
lease of up to 89 years on unfavorable and risk-prone commercial terms;
2. To mitigate against the heat island effect of the increased density and high rise in the CBACP; and

Reasons for the Amendment

1. After 14 months of lease negotiations with the proposed lessee, the terms of the draft lease remain
unfavorable to the City, including due to: the high risk of increased delays by the lessee in meeting the
pre-conditions to the lease; the 2% cap on rent increases at both CPI and 10-yearly market review
dates; and the 12 year CPI Indexation freeze on top of a generous rent-free period;

2. There remains significant concern by the community about the 24/7 increased traffic and parking
congestion which will be generated by the proposed nursing home/childcare commercial use in this
already busy area, which will become more congested with increasing density in the CBACP over time;

@ | have discussed this matter with Officers
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1/11/22, 3:15 PM 13 The Esplanade, Mount Pleasant WA 6153 to Clive St, Mount Pleasant WA 6153 - Google Maps

Google Maps 13 The Esplanade, Mount Pleasant WA 6153 to Clive St, Mount Pleasant WA 6153 Walk 800 m, 11 min
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https://www.google.com/maps/dir/13+The+Esplanade,+Mount+Pleasant+WA+6153/Clive+St,+Mount+Pleasant+WA+6153/@-32.0181249,115.8378087,15z/data=!4m14!4m13!1m5!1m1!1s0x2a32a34ce89fe149:0xea... 1/2



1/11/22, 3:15 PM 13 The Esplanade, Mount Pleasant WA 6153 to Clive St, Mount Pleasant WA 6153 - Google Maps

ﬂ* via The Esplanade 11 min
800 m

'ﬁ- via The Esplanade and Baldwin 11 min
Ave 850 m

'ﬁ via Ogilvie Rd 13 min
1.0 km

All routes are mostly flat

https://www.google.com/maps/dir/13+The+Esplanade,+Mount+Pleasant+WA+6153/Clive+St,+Mount+Pleasant+WA+6153/@-32.0181249,115.8378087,15z/data=!4m14!4m13!1m5!1m1!1s0x2a32a34ce89fe 149:0xea... 2/2



1/11/22, 3:19 PM 13 The Esplanade, Mount Pleasant WA 6153 to Deep Water Point Reserve - Google Maps

Google Maps 13 The Esplanade, Mount Pleasant WA 6153 to Deep Water Point Reserve Walk 1.4 km, 17 min
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https://www.google.com/maps/dir/13+The+Esplanade,+Mount+Pleasant+WA+6153/Deep+Water+Point+Reserve,+ The+Esplanade,+Mount+Pleasant+WA+6153/@-32.0193083,115.8431852,15z/data=!3m1!4b1!4m1...  1/2



1/11/22, 3:19 PM 13 The Esplanade, Mount Pleasant WA 6153 to Deep Water Point Reserve - Google Maps

'ﬁ via The Esplanade 17 min
1.4 km

Mostly flat

https://www.google.com/maps/dir/13+The+Esplanade,+Mount+Pleasant+WA+6153/Deep+Water+Point+Reserve,+The+Esplanade,+Mount+Pleasant+WA+6153/@-32.0193083,115.8431852,15z/data=!3m1!4b1!14m1...  2/2



	Check Box2: Yes
	Check Box1: Off
	Group3: Have Diuscussed
	Text1: 1. After 14 months of lease negotiations with the proposed lessee, the terms of the draft lease remain unfavorable to the City, including due to: the high risk of increased delays by the lessee in meeting the pre-conditions to the lease; the 2% cap on rent increases at both CPI and 10-yearly market review dates; and the 12 year CPI Indexation freeze on top of a generous rent-free period;
2. There remains significant concern by the community about the 24/7 increased traffic and parking congestion which will be generated by the proposed nursing home/childcare commercial use in this already busy area, which will become more congested with increasing density in the CBACP over time;
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	Text21: 
	Text20: 
	Consequences: 1. To prevent this iconic site, used for many years for community purposes, from being locked into a lease of up to 89 years on unfavorable and risk-prone commercial terms;
2. To mitigate against the heat island effect of the increased density and high rise in the CBACP; and 

	Advice Note: That the CEO forthwith inform the proposed lessee of 13 The Esplanade/64 Kishorn Rd, Mt Pleasant that the Council of the City of Melville does not agree to the proposed ground lease terms and terminates all lease negotiations, including with any third parties.
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